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Page 10, line 13, INSERT New Ordering Paragraph: "IT IS FURTHER ORDERED that APS
shall file, by October 16, 2009, as a supplement to its 2010 RES Implementation Plan, a proposal
that has several other Target Deferrals (as outlined in APS' September 4, 2009 letter) that would
begin at a later date and spread the cost recovery over a longer period. If possible, one of these
proposals shall include an RES surcharge Increase Cap Increase of zero .

Page 9, line 16.5, INSERT New Finding of Fact: "Based on APS' projections, its proposed
reduction in the customer incentive level in 201 l and 2013 will lead to cost savings.1
Additionally, we believe it is likely that cost savings will result from allowing APS to use $20
million in residential funds in 2009 and 2010 for compliance with its commercial distributed
generation requirements as will the fact that the Commission recently lowered the commercial
incentive. Together, these cost savings will likely free up funds that could be used in future
years to make up the losses to the residential program that will occur as a result of this Order.
We understand that these cost savings may not entirely restore the lost residential funding, but
wish to ensure that at least some of the residential program is returned for use by homeowners as
originally envisioned under the RES, particularly in future years when it is likely that demand for
residential solar will expand even more dramatically than it is today. Therefore, we will direct
APS to file, by October 16, 2009, as a supplement to its 2010 RES Implementation Plan, a
proposal that has several other Target Deferrals (as outlined in APS' September 4, 2009 letter)
that would begin at a later date and spread the cost recovery over a longer period. If possible,
one of these proposals should include an RES surcharge Increase Cap Increase of zero.

Make all conforming changes.
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I This information was provided in a letter to the Commissioners filed in this docket on September 4, 2009.
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